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According to statements by government officials on May 11, Pervian President Alan Garcia is
currently occupied with replacing at least six members of his cabinet, after the entire cabinet was
dismissed. The cabinet reorganization may not be completed until after Pope John Paul's visit to
Peru. The Pope is to arrive in Lima on May 16. A spokesperson for the government's press office told
AP that among those to be replaced are Prime Minister Guillermo Larco Cox, Economy Minister
Gustavo Saberbein, and Foreign Minister Allan Wagner. Also to be replaced are the ministers of
health, transportation, and fisheries. The latter have been identified by the political opposition
as having created or intensified major conflicts in respective areas of action. Agriculture Minister
Remigio Morales Bermudez told a television journalist in Lima that the ministers had resigned in
order to facilitate President Garcia's attempt to manage the economy. The press office spokesperson
explained that under the Peruvian constitution, when the prime minister resigns, all 15 cabinet
members are automatically dismissed. The political upheaval in the past two weeks which led to
Larco Cox's resignation was reflected in a surge of inflation (estimated at 17.9% thus far in May), and
great instability in the dollar-inti exchange rate. From 140 intis to the dollar, unofficial market rates
escalated to 250 per dollar. At present, the exchange rate has stabilized at between 200 and 205 intis.
(Basic data from AP, 05/11/88)
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